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A REVIEW OF sane CONDITIONS 


‘Non- ~Agrigulturel, Incone 


Won-sgricultural income in July sevenet ‘the advance, after heaving 
held at 96.8 percent of the 1924-29 level in May and June. The July 
index of 97.6 represented a gain of 12,4 over July 1936. The cumulative 
increase for the first 7 months of 1937 as compered with the correspond- 
ing period of 1936 amounted to 14.4 percent or $4,674,000 ,000.. , 


The seven month total of non-agricultural income of $37,065,000 ,000 
was at am annual rate of $63,576,000,000 as compared with $57,815,000,000 
for the year 1936 or 10 percent above. Pinal results for 1937 will 
probably be somewhat higher than the seven-month rate owing to the pros- 
pect of extra year-end dividend disbursements in order to escape the 
penalty tex on undistributed eorporate profits (these extras will probably 
not be as high as last year when they totaled elmost one-half billion 
dollars) and to the fact that the income rate is now 2 percent above the 
average of the year to date. Should oxtre. year-end dividends be about 
half as great as those of 1936 and the July rete of ordinary non- 
agricultural income be maintained for the last tine months. - inease ane 
annual total would reach $64,400,000,000. 


‘Though the rate of industriel production may sovete oubiehat 
further before eny sustained advance gets under wey, output was apparent- 
ly well sustained in August and prospects sre not suggestive of a 
sufficient near-term relapse to greetly effect. AA saps, nabaganges: income 
for the remainder of this year. 


Yarn _Jnoens 


Gash income from the sale of farm products dnaveesed from 717 to 
802 million dollars from June to July, after correction for seasonal 
variation. The July totel was 7.3 percent above lest year. This is 
about the same percentage year-to-year gain as was reported for the 
preceding two months but represents a substential narrowing as compered 
with the average gain of 18.6 percent of the first four months of the 
year, The accumulated 7-month gain (sum of the seasonally corrected 
dollar estimates) amounts to 15 pereent or $559,000,000. Im addition 
government payments amounted to $342,000 ,000 as compared with | 
$140 006,000 last year. Thus the gain through July exceeds. that fom: the 
a year. of 1936 onsen: was snout abave: sige ae 


Recent ‘gecknees in wholesale cutee of sony oth eothens: are not 
suggestive. eof any material widening in the year-to year gains in income 
though the larger volume of crops for merket and susteined high prices 
of livestock should permit income to hold well above last year. Sus- 
tained high levels of industrial produetion and of non-agricultural 
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income and the reduced supply: ‘ef. wheat. for, export from Canede are also 
pesenet i deihiadae in the ae income “Situation, pl (ag ca 


ae Production 
tadvetrial production, as ‘measured by the Federal Reserve Board 
Index (1923-25100). ineressei from 114 to 115 from June to July. ‘Sud- 
stential gains in pig iron and steel produc tion. {15 end. 17 percent 
respectively} were ebout offset by sharp declines in some of the non-— 
durable groups, especially textiles. Sotton consumption was off 8 


percent efter seesonal adjustment, wool consumption fell 25 percent and 
silk deliveries declined 16 percent. st os) he ney 


, The near-term production. ‘outlook is not clear. Demend oe steel 
has been running consistently behind deliveries for several months but 
trade reports indicate thet. the decline in orders has now been stopped 
and the susteined high level of production would suggest thet orders 
previously placed are still on the books in good volume. 


Agriculturel implement manufecturers end tin plate mills Beve. 
been operating close to capseity but orders from the railroads, 
automobile producers and the construction industry have not been up- 
to earlier expectetions. ‘Though construction demand should eventually 
become much more important any immediate improvement of consequence is 
apparently largely dependent on automobiles and Failwey equipment. 


Orders for freight cars have been negligible for the past three 
months and seme improvement in the fell is probable, but the disappoint- 
ing operating results disclosed by recent monthly reports of the Class 
One Reilroads are not snggestive that SS te a large seale buying 


impends, 


The automobile outlook is obscured by an evident intention not 
to nike drastic changes in design for the 1938 models, rising prices 
end an apparent intention to tighten up on exedit: ‘policies. | 


Price sdvences have resetly deen ennounced by all the hint 
automobile producers except Chrysler. The average increase amounts to 
around 5 percent of the factory prices of the popular priced models. 
Costs ere said to have increased considerably more than this and there 
is the possibility that further advances will be, mede when 1953 models. 
are introduced, The car buying public's geaction the current price 
advence will no ‘doubt have an importent bearing on prices fixed on the 
1938 models. nits 

“gtudies: of this enter dative ve thet : ebhanev in thie pete of” 
automobiles have a tendency to influence soca the volume of sales 
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“The outlook ix Pespect to Wifoia  B 4 rvs erohbetive “sotivity 
is favorable over the next two years or so but there isa prospective. 
decline of rather large proportions in the number of old cars (6 years 
of age or older) in use during. this period... These are the cars that should 
be sorepped in derge quantities if the average car life isto remain at 
about $ years, Though the actual extent of this decline in numbers over 
6 years of age is dependent on the Fate at which old. cars are scrapped, it 
may be ‘rather conclusively demonstrated that such a decline is in the 
offing even if the number serepped increases but moderately by 1939 to e 
point about equal to. the 1929-1931 apparent average of sround 2,600,000. 


: gjueber ino use. 


é in. excess of . 
Sales in past. 
6 years /3_.. 
1929" ~ "h,nae /4 
_,19g2 4,998 
(1988 3,848 
‘eRe 5,946 
1939 i ae 
Bes teat els be MER coevcreti MG MOB (5 chink ByBOOrs 


Pe Lhe. New passenger ear spalatrahanes assumes 8,600, 000 ; per year 
beginning with 1957 as compared with 3,404,000 in 1936. : 


‘2B. Totel registrations for yeare beginning January Ae. minus new. 
car registrations; assumes that retirements will increase. from 

an En satiated 2,000,000 in 1936 to 2,600,000 in 1939 and later 
years. - —a- 

/3. Wamber in use tens wares: aeanven sola in paev'e 6 years. Gere 

“— 4n use which are 6 years of age or older actually exceed this 
number by an amount equal to the number of cars of the ages 
of 6 years or less which have been scrapped. 


[4 fs estimated on basis of the 1923-24 production for domestic 
market. 
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The freshening up of the car supply will proceed at a rapid 
rate over the next. few yoars if sales hold around present levels, At 
the start of 1936 cars sold during the past 6 years were equal to 56 
percent of the totel number in use; by the end of the year the percent- _ 
age will probably be 60, and in three or four more years it may well be 
that three of each four cars in use will be within the 6-year age group. 


fhe number of cars in use 6 years of age or older is apparently 
the highest in 1937 thet it has ever been or is apt to be for 8 to 10 
more years. The accompanying table shows that there were on January 1, 
1937, 9,700,000 cars in use in excess of totel sales during the preced- 
ing 6 years and shows further thet the number would decline to 6,300,000 
by January 1,.1941, with but a moderate further increase in the rate of 
retirenents... There would in fact be e decline of about 1,400,000 by 
1941 if ennuel retirements remained at the or) Fee: 1936 rate of only 
about 2,000,000 Cars. . 


No doubt many cars ere still being driven which would have el- 
ready been retired exeept for effects of the depression in deferring 
replecement. Additional scrappings incident to this condition may tend. 
to offset the effect of the decline in number of old models in use for 
# time, but that eny actual increase in sales for replacement will take 
place for several years after 1938 or 1939 is extremely doubtful. Thus 
the replacement market for automobiles appears to be near the peak. 


As for the new user ‘market, which sunk helow zero net ta 1931 and 
1932, the 1935 end 1936 additions totaling 3,004,000 new users was only 
3 percent below those of 1928 and 1929. Unquestionably & leveling off, 
if not an actual decline, in the addition of new users muet be expected 
within the next few years. . Despite the favorable economic condition of © 
the 1926-1929 period new users of automobiles were added in smaller 
numbers in every year of this period than for eny of the yeers from 
1923-25 inclusive... In other words the peak had been passed back in 1923 
and except for the deferred new user demand created during the 1950-1955 
period this market would be smaller.now then it is. Just how long this 
deferred new user demand will be a factor in sales, it is not possible 
to say but 1937 will be the third consecutive year in which new user 
sales have been higher than might have been anticipated from pre-depression 
trends.. ad ‘ nen 


: - From the foregoing it appears that eny further increase in auto 
gales is largely dependent on improving economic conditions -~ higher 

national income expanding industrial production, ete. -- that the push 
towerd higher sales sreated by the depression deficiencies is about at 
an end and thet any attempt on the part of producers to mark up prices 
contains an element of real denger from the standpoint of sales volume. 


Recent statements and resolutions by automobile executives and 
trade organizations calling for a reversal of the trend toward grenting 
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inereasingly lower eredit terns to purchasers indicates that the period 
of inereesing sales by this method is probably at an end. If larger 

down payments end monthly installments are required, as is now being 
urged by the National Automobile Deslers Association, the immediate volume 
of sales that could gthernsre be obteined will undoubtedly be reduced 
sonewhat. 


PRICES AND LIVING costs 


Urben living costs declined fractionally in uly to 83.9 percent 
of the 1924-29 average from 84 for each of the preceeding two months. Re- 
tail food prices were off slightly in both June and July whereas other 
costs rose frectionally in June and held flat in July. The June halt to 
the rise in living costs was timely, coming as it did at a period 
characterized by widespread labor disturbances end a failure of non~ 
See sess Sarat income to advance. Income resumed the advance in July. 


The tendency of more liberal supplies of farm products other than 
meats to depress prices should have the effect of preventing further sus-~- 
tained geins of consequence in retail food costs in coming months. This 
will be importent in moderating the rise in living costs, more then half 
of which was, in 1936, due to rising food sxicon. 


Wholesale markets over the past neath have — cheracterized by 
highly diverse movements amohg the verious commodity groups. Farm prod- 
ucts have been weak; textiles, chemicals and the miscellaneous eclassifi- 
cation have trended lower; house furnishing goods and leather products 
have moved up considerably and small gains heve been recorded by the food, 
fuel and metal groups. Building materiels have remained steady at about 
1l percent above August of lest year. ‘The composite of wholesale prices 
has held within « very nerrow ranze since —_ firat week of by Al at about 
one ee? below ~~ apes yous’ 


oo: the Neste of Burden of Lebor Statioties and savevareve Gommerce 
Gommission reports on employment and payrolis for industries accounting 
for approximately 17,000,000 workers in the first half of 1937, it is 
estimated that real iucome per worker was 7 percent higher than in 1929. 
The estimated balance available after food costs represented a gein of 10 
percent over 1929, in terms of the non-food items of the family budget. 
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np loyed Norkers Food Costs and ppreaet avaitebie for: 
929-19 a 


Employment aunrethe Pood beste Salenee after ala Power 


o ay pov Pome. A. Food Costs of <The: 
| ry “4 
1929 18,623 yet Ker 483 905 160.0 109.9 
1930 §6417,002 22,735 1,337 460 oF" = 98.8 107.9 
1931 14,790 18,502 1,251 379 872 101.4 111.4 
1932 s«12,,685 13,568 1,070 318 755 94.5 103.8 
1933 135,018 12,928 $93 307 686 91.0 106.0 
1934 14,415 16,206 1,055 340 715 94.6 104.0 
1935 14,719 16,453 1,118 $71 747 99.0 108.8 
193606 _« 15, , 542 18,339 1,180 379 601 105.5 118.9 
1939/4 417, 106 21,848 1,277 401 876 112.7 123.8 
First : 
Half: 
& , . - 

19 15 ,249 17,592 1,164 373 781 103.2 113.4 


19357 «16,784 - 20,956 1,249 395 on BB 4 110.3 121.2 


ustries gover by Regu Yr BLS monthly em- 

7~. ployment and: payroll reports plus Glass I Reilways. 

2. Assuming that 34.8 percent of income was spent for food in 1929 
end that the same volume of food has been bought eech year since 
1929. The BLS estimates that Food Costs account for 34.8 percent 

4 of the family budget of the low income groups of urban workers. 

3. In terms of the non-food items of the family budget. — 
4... These are not meant as foreeasts; they are computed by applying 
the percentage gains for the first helf of 1937 over the first 
half of 1936 to the annual date for 1936, Final figure for 1937 
will probably be somewhat below results of these computations. 
/5. Payrolls for first half are multiplied by two to convert to an 


annual rate. -— ; 


Steady gains. in real income per employ ed worker have deen recorded 
An each year since 1933, In terms of food costs real income per employed 
worker averaged 10 percent higher in the first helf of 1937 than in 1929; 
the increase in terms of the non-food items of the family budget amount ed 
to 5 percent, The 1935 to 1937 (first. half) per capita gain in purchesing 
power of income available after food costs amounts to 21 percent. 


Despite the severe droughts in 1934 and 1936 food” supplies are 
still adequate to maintain retail prices at levels more favorable relative 
to other living costs than in 1929. During the first half of 1997 retail 
food prices averaged 81.6 percent as high us in 1929, whereas the average 
for all other items of the family Budget was 85. § percent. . a 
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The biggest 1929 to 1937 gains in real income per worker have 
been realiged in the transportation end utility group, and in menufae- 
‘uring. A substential improvement is also noticeable for mining workers; 
hee trade and service, real income per worker is lower in 1937 than 


“Index 3 of Real Income by Groups of 


. A989, 100.” Percent Gein 


1933-1937 

 Wenufecturing ~ | Sree 34 

_ “Mining | 83 _ 109 31 

FUMMR be cht nh . | 96 i) 
Transportation, .... ... 

- Utilities, Comm 113 i2Zl 7 

Service 96 99 _ 2 

Total 94 109 1é 


fi. Assuming rate of gain for first helf is mein- 
tained for the entire year, 


The per cepite income of employed workers in wholesale and reteil 
trade increased at about the same rate from 1933 to 1937 as the increase 
in living costs, This is the ohly group of workers, for which we have 
estimates, to show no improvement in real per capita income since 1933, 
Service workers heve enjoyed a gsin of only 3 percent and the transporta~- 
tion and utility group of workers 7 pereent. Gains for employed workers 
in mining and menufacturing amount to 31 and 34 percent respectively over 
this four-year interval. 


Prom the first half of 1936 to the first half of 1937 the per 
eapite real income for two of the five groups of workers covered in our 
study feiled to advance as fast os the rise in living costs. As a result 
workers in these two groups -- transportation and utilities, and service 
-~ lost about one percent in real income over this interval; the increase 
for trade amounted to less then one-half percent. The rate of gain in 
real income of mining workers has been considerably smaller thus far in 
1937 then for the year 1936 but in manufacturing an increase of approxi- 
mately 10 percent is greater than for any full year of recovery to date. 


It is clear from the foregoing that workers in industries among 
which labor organizations are the least prevalent, such as trade and 
service, are in the poorest income position, relative both to pre- 
depression and to 1933, of any of the groups studied. In sharp contrast 
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to this is to be noted the repid 1933 to 1987 rate of increase in real 
income per worker employed in manufacturing to a point 15 percent above 
pre-depression. It is in this group of industries where labor organiza- 
tion hes been the most active during the present recovery period, 
Demands of the unions have in some instances not been in the direction 
of higher pay but it may be that a substantial portion of the advances 
made in wage rates is indirectly attributable to union activity or to an 
attempt on the pert of some managements to forestall such activity. 


_ At this writing the operating employees of Glass I, Railways, are 
demanding a 20 percent increase in their rates of pay. The non-operating 
reilway employees were granted increeses averaging about 8} percent ef- 
fective August 1. It seems quite likely that operating employees will be 
granted an advance of at least this large percentage. Transportation is 
one of the groups in which income per worker has lagged behind the in- 
crease in living costs during the past year. 
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(1) Adjusted for ‘weanenet variation 


(2) Weekly aversge 
(3) August 


(ay Taly 
(5) June 
(6) May 


b - 1923-25 = 100 


a - in thousands 
f =~ 1910-14 = 100 


t t : 
; July s July ; 

| : 937 (Pp 3 $ 

: : 3 $ : 
Farm Income (with bene+ 3 | $ : 

fits) (1) te 3% B14 $ 669 3% 949 
Nonsgricultural Income : : 

(with relief) (1) t @ 386,406 $3,436 :$3,981 
Industrial Production ies ba ies $ : 

y.%.3. (> wor 1 :., 400 : Am 
Department Store Sales’ 7 1): e 85 3 $2 : oy 
Rural Reteil Seles  {1) . ¢ oe : a oe) § 
Motor Vehicle Output . matt 4 : 

(Units) (UU. 5. & rary tee é 457 :, 836 ; 818 
New Passenger Car : 3 Fe 

Registrations (Units) :.4 , 360 P) ‘i: 166 : 433 
Dollar Sales, New Passen- ee a 4 ae 

ger Autos. (1)~ t «6 73 ig 36 : 106 
wteel Ingot Production  % 3 | : 

: (Tons) : @ 4,587 : 3,168 ;: 4,851 
Building Gontraects (Dodge):: 4% | 3 

Total : @ 3@ S22 3@ 83S :@ 652 

Residential a oy oo) 2 B4 3% 200 

Nonresidential : @ 19 288 3% 40 :$ 250 
Reilway Cerloadings (2) : 4 762 3: 682 ;: 1,040 
Electric Power Production : L— 4 : 

(kK, 3,-Hes) (2) : @eoclt 8,229: : 1,682 : 1,696 
Sholesale Prices, Ail ‘ $ ; 

Commodities s @f 128.4 : 100.6 ; 140.9 
Tholesale Prices, Parm +: £ +: 385.3 : 64.3 : 150.9 
Wholesale Prices, Food 2 -f 4 133.6 : 101.6 +: 159.5 
Pholesale Prices, Non- ae . : : 

agricultural ee 122.9 : 104.2 +: 138.6 
Prices Paid by Farmers ; £ (32 {8) : 11a(3) ; 154(3) 
Prices Reota. by Farmers : ff ¥'*3(3) : 79(3) : 152(3) 
Ratio of Prices Rec'd. to : : : 

Prices Paid a Z q3a{3) + 974(3) : 99(3) 
Urban Cost of Living s b . : 76.9 : 99.9 
v. 8. Unemployment, Trade 2 $ : 3 

Unions (A. F. of L.) t « 113( 3) : R69(3) : 62(3) 
U. S. Buployment, ee ; : 4 | : 

Industries (B. L. 8. : @ 27.2 91.6 +: 101.2 
U. 8s Exports” ia 265(5) : 3 120(5) : 393(5) 
U. S. Imports : & 286 (5) “3 122(5) 3 353(5) 
P + Preliminary ERY 
Y « Revised @ - in millions 
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INDEXES OF NONAGRICULTURAL AND FARM CASH INCOME, TOTAL AND PER CAPITA 
Seasonally corrected indexes, 192-29=100 


al 
-=— 

oe 

=, 

~~ 
<= 
ray 
532 


1s " 
‘ mi i! 
a y y } y 
Y a 
: \ 
\ 
80 AN 
60 Farm cash income 
(Monthly and six 
months average ) 
Lo 
2e 


192h 1926 1928 
Bt 2 Ue ee ae 
120 | 
\ 
\ i A ' U \ 
; \ 1 Ng he Ais A 
Lh ; TD 5 re 
f Sa) i + " uooyyly Nonagricultural inoome 
VA 7 vy y t y (\ | 
\ } aly 
: i PA 
80 \ is ¥ 
P\; 
‘ ‘ ‘ v8 
ty Nes ii 
Farm cash income ? HD i i\et ; 
(Monthly and six ‘ { 1 o \i 
60 months average ) ———— 18 ‘4 —J—i-- 
"e Narn 
‘6 "N 
¢ e@ |, ae 
a a 
a 
& 18 
Lo \% Ae 
1932 1934, 1936 1938 


1924, 1926 1926 1930 


S_no7’ N(peasn fv) 
sttosseg Aroqo8d 


(oots¢e6t zeszzund 38244) 


auvouve Zoais STTOMAVG Ruotovd any ZROONT Rava 


Sei een 


ay 


fae Poe a 
—— orien > 


= 


OOT=9z6T *S*1ta 
Seoytg eTeSeToOUm 


\ | rere 


ues 


OOT=Se-£26T *a*u*s 
UOFZOMporg [Vlszsnpuy 


=e 


e1VUS 10g S4¥[[OG-seu0r-mog 
Seotig 4OO¥s [eypazsnpuy 


(seo tq Ayypoumoyg puv fy004g ‘uy zonpo., [¥}agsnpuy ) 


——.___.___., 


S29 Td W NOTLOAGON 


By 
qInovasy 09 TBMZTNoFIFsUCN OFF 
[sm 


[BN [Nopsssuosy 
a 


ieee 


=e merece. 


Sa 


Tenz[nopasy 


3 a LE6t ; 966 SE6T 6U b 266 ' 


va a6 () &F) 
( Teng [noF43y ) 
oe seottg 
Ay 
caterer are. te ee Bad 
eae eae 
( Teang tno Vie 
sectdd 
oo : 


& 
4—~_ (s{vp109um mer sv syonpold 
Ternglmopeuou Zuysen) woyzyonpoisg 
ie 
a 


Bee 
A ved Oot 

i (S{¥tte,um mei SB syonpoid 

TeINzTNoFase Juysn) woyyonposy 


OOTa626T 
$H0Ied TIVSTIOHM ANV JNdLNO ONTUALOVANNVA 


6£6t | Le6t | G¢6t | cor | T tet 6z6t | L2bt S26t C261 126t | 616t 


poog weyz 
10y}0 £9909 


O0T=6e-"T6T 
‘SEV OL 61T6T SONIAIT JO LSOO dO SHXHANI 


Ort 
queoteg 


sqzonposg 


Bi 


poog puw wivz TEU; 
1eyzO SeTZTPOUMIOD TTV 


tho 1 
AS ~ €..5 nS 


sey4ypoumod ITV 


\ 


SOTIFTTIN OF TAMA 


Ts csotireented 


eFeieay Jupaom SyWON ¢ 
CHCUVMY SLOVULNOO ONTTTING 40 FNTVA 


~OT 


a 


sav T TOC 


WOTLIta 


oT 


Pavog eAIesey [esepez teounog 


(set3t° JuTpeey 
TOE BY sxuvq soquoy) 


SUBOT Te TOAeuTIOD “oo 


} sn a 


SOouVTVq cAToses HUVQ JAsqiecy 


ONTS 


9¢61 S¢6T 


(setses pro) 
suBvo] [BTOsemi0) 


\ | rata 
os 

goreeee Far, \ 
Via UoTAeTNoAZo uy Aeuocy_ 


2. 


yocgs prod Arejeuoy 


SZILIO ONIGVAT TOT NI SUNVA Vai 


ee ee ae 


WOdLe ATMGL GNY SUNVE GAUSSEM IvEscas JO NOlsloNoO 


tE6T £c6T 


Set10s suecT 
Tepotewmioo 1ezeT JO 
[eseT epeuyxroidds 
03 Pertemo, seties 


suBoT ,2°6430, ITY, 
-—~ 


oP wwecencroseee™ “oe 


Scag Ot ee ath et See ae 


nal 


+++ -- 


ot 


et 


a 


Borltya 


SreT [od 


EARNINGS PER EMPLOYED WORKER IN TERMS OF THE COST OF LIVING 
(1929=100) 
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NOTE: 1937 indexes computed on basis of percentage change from 
first half of 1936 to first half of 1947. 


